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E.O. 11652: ADS, DECLAS 12/31/75 
TAGS: EAID, EFIN 

SUB J : POSSIBLE ADB EXPORT FINANCING 

1. PRESIDENT INOUE RECENTLY INFORMED U.S. DIRECTOR HE 
INTENDS TO PRESENT WORKING PAPER ON POSSIBILE ADB EXPORT 
FINANCING TO BOARD OF DIRECTORS FOR COMMENTS AND REACTION. 
INOUE SAID HE WOULD LIKE TO REACH DECISION THIS 

SUBJECT PRIOR TO ANNUAL MEETING IN RESPONSE TO 
STATEMENTS MADE IN FAVOR OF BANK ACTIVITY IN EXPORT 
FINANCING BY GOVERNORS FROM SINGAPORE, KOREA, AND THAILAND 
AT LAST ANNUAL MEETING. 

2. U.S. DIRECTOR INDICATED GENERAL RELUCTANCE ON PART OF 
USG TO VIEW SUBJECT FAVORABLY. INOUE OFFERED TO WITHHOLD 
LIMITED OFFICIAL USE 
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3. IN EFFECT BANK SCHEME WOULD BE SIMILAR TO CURRENT 

IDB SCHEME. HOWEVER BANK LENDING RATE WOULD BE SAME AS 
ORDINARY CAPITAL RATE - 7 1/2 PERCENT - AND ELEIGIBILITY 
WOULD NOT BE LIMITED TO TRADE AMONG MEMBER COUNTRIES, 

I.E., FINANCING COULD BE USED FOR EXPORTS FROM ADB 
MEMBERS TO NON-MEMBER COUNTRIES. BANK STAFF ESTIMATES 
THAT AMOUNT OF CREDIT EXTENDED PER YEAR MAY APPROXIMATE 
$30 MILLION. 

4. U.S. DIRECTOR BELIEVES INOUE HAS NO PARTICULARLY 
STRONG FEELING ABOUT ADB INVOLVEMENT IN EXPORT FINANCING 
BUT, RATHER, WANTS TO REMOVE POTENTIAL SOURCE OF CRITICISM 
AT FORTHCOMING ANNUAL MEETING. EXPORT FINANCING PROPOSAL 
HAS BEEN RAISED ON NUMEROUS OCCASIONS IN PAST DATING BACK TO 
INDIAN GOVERNOR PROPOSAL IN 1969, DISCUSSED INFORMALLY WITH 
BOARD AT COFFEE SESSIONS, BUT NEVER DEVELOPED INTO 

ACTUAL PROPOSAL FOR BOARD CONSIDERATION. 

5. WOULD APPRECIATE COMMENTS SOONEST SUCH THAT INOUE 
MAY BE INFORMED SPECIFICALLY REGARDING U.S. POSITION. 

SULLIVAN 
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